
Credit: 101 (or 911!) 
 
 
 
 

Understanding and improving your credit score 
before a home purchase. 



Credit Bureaus and FICO 

Credit Bureaus 

 Trans Union 

 Experian 

 Equifax 

 For-profit companies, overseen 
by CFPB 

 Collect and sell data, customers 
are banks, not the consumer.  

 No real dispute resolution center 
(overseas with no authority to 
change or remove anything) 

FICO 

 Issues FICO Score based upon 
credit bureau report 

 Mathematical Equation – 
Algorithm, different algorithm 
based on type of loan sought  

 FICO is required for mortgage 

 FICO is NOT a consumer 
finance score (readily available 
on internet) 



Credit Scores determine if you are 
renting or buying. 

  



 75% of FICO Score can be 
immediately influenced. 

30% Credit accounts    
 and balances 
 

35%  Payment History 
 
10%  Type of credit 
 
10%   New Credit 
 
15%   Time on account 

 









 FICO Scoring Model 

30% Credit accounts    
 and balances 
 

35%  Payment History 
 
10%  Type of credit 
 

10%   New Credit 
 
15%   Time on account 
 



35% of FICO score = Payment History 

 Derogatory Item Impact 
figures recently released 
by FICO… 

30 day late payment  60 to -80  

Maxed-out credit card  10 to -30  

Debt settlement   45 to -65  

Foreclosure 85 to -105  

Bankruptcy 130 to -150  



10% of FICO Score = Type of Credit 

Installment 

 

Revolving 



30% of FICO Score = Credit Accounts 

 Proportion of Balances is 
critical, keep balances 
below 10% and 30% 

Your balance vs your limit is 
your credit ratio/proportion 

to balance part of your 
score. 

 

$900 Balance 

$1,000 Limit 

=90% Proportion of Balance 

Yikes! Anything north of 50%  is 
detrimental to your score. 



 Do not add 100 word statement to credit report like 
the Credit Bureaus offer. This will hurt the score. 

 

 

Payment History 
DO NOT: 



 Pay off old accounts!   This updates/refreshes negative 
reportings. 

 

 Close any accounts or pay them down to zero 

 

 

 Negotiate with creditors, this may further increase collection 
activity and refresh old data. 

 

 Attempt to pass underwriting with any disputes on your report. 

 

AVOID THESE COMMON     
MISTAKES! 

DO NOT: 



 1 of 3 Americans 
have a credit 
score below 599 
and growing 
 

ALMOST DOUBLED FROM 
2 YEARS AGO 

Current Economic Climate… 



Get a solution, not a rejection from 
your loan application. 



70% Removal rate 
 

A Great company can get Great 
results! 

Clean Slate has an  

80% removal ratio 



 

 







 640 or Free Guarantee  

 Your personal credit counselor  

 In Business for 19 Years 

 Registered with Texas Attorney General 

 “A” Rating with Better Business Bureau 

 Longevity of business and quality of service is 
unmatched in this industry 

 

Quickly build your score to qualifying 
level with friendly, professional help. 



Above 640 = Your MOVING! 




